PROCEDURES AND GUIDELINES FOR OBTAINING INVESTMENT LICENCE
Application for an Investment Licence
Anyone wishing to apply for an investment licence must submit the following documents
· Completed formal application form from the Zambia Development Agency;

· Certified copy of certificate of Incorporation/Registration;

· Certified copy of certificate of share capital;

· Certified copy of a certificate of minimum share capital;

· Certified copy of an official list of shareholders and/or directors;

· Business plan and/or feasibility study;

· Verifiable evidence of project finance;

· Brief resumes/CVs for shareholders and/or directors;
· Non-refundable application processing fee of K1,280,000;
· Licence fee of K7, 670,000 (payable only upon collection of licence).

· Any promoter seeking approval to establish an enterprise, under the Zambia Development Agency (ZDA) Act No. 11 of 2006, should include in their proposal, a clear and concise statement on how the enterprise, if approved is likely to contribute to the country’s economic growth and development. 

The Investment Licence is valid for ten (10) years from the date of issue.

 The investor may apply for renewal of the investment licence before the date of its expiry. 

Investment Thresholds
There is no limit on the amount of investment made but the Act provides for the following limits for special purposes
· US$250,000 for the purpose of a Self Employment Permit (SEP) and ; or  

· US$500,000 for the purpose of special tax incentives in a priority sector or product.

· $10,000,000 the Minister responsible for finance may for purposes of promoting major investment in an identified sector or product, by statutory instrument, and in consultation with the Minister responsible for Commerce, Trade and Industry, specify additional incentives for investment in an identified sector or product, in new assets that quality for those incentives.
Priority Sectors
Anyone investing not less than $500,000 in any of the priority sectors listed below is entitled to fiscal incentives.

a) Floriculture

Fresh flowers and dried flowers

b) Horticulture

Fresh and dried vegetables
c) Processed foods
Wheat flour

Other processed foods

d) Beverages and Stimulants

Tea and tea products

Coffee and coffee products

e) Production and the processing of the following products in the textiles sector:

· Cotton

· Cotton yarn

· Fabric

· Garments

f) Manufacturing of the following engineering products:

· Copper products

· Iron ore and steel

· Cobalt

· Other engineered products

g) Beneficiation of phosphates and any other related material into fertilizer

h) Beneficiation of rock materials into cement

i) Production and processing of raw timber into wood products

j) Production and processing of the following products in the leather sector:

· cattle hides

· crust leather

· leather products

k) Building of mini-hydro power stations

l) Education and skills training
MFEZ Priority Sectors are:

(a) Information and Communication Technology (ICT)

(i) Development of computer software

(ii) Assembly/manufacture of ICT equipment

(b) Health

(i) Manufacture of pharmaceutical products;

(ii) Repair and maintenance of medical equipment;

(iii) Provision of laundry services to medical institutions;

(iv) Ambulance services;

(v) Medical laboratory services;

(vi) Diagnostic services; and

(vii) Other medical services.

(c) Education and skills training

(d) Manufacture of:

(i) Machinery & machinery components

(ii) Iron & steel products

(iii) Electrical and electronic products & components & parts thereof;

(iv) Chemicals & petrochemicals

(v) Pharmaceutical & related products

(vi) Wood & wood products

(vii) Palm oil & their derivatives

(viii) Pulp, paper & paper board

(ix) Textile & textile products

(x) Transport equipment, component & accessories

(xi) Clay-based, sand-based & other non-metallic mineral products;

(xii) Plastic products


(xiii) Professional medical, scientific, & measuring devices/parts

(xiv) Rubber products

(xv) Leather & leather products

(xvi) Packaging & printing materials

(xvii) Fertilizer

(xviii) Cement

(e) Tourism

(f) Processing of:

(i) agricultural products

(ii) forest products

(iii) non-ferrous metals & their products

(iv) gemstones

Secondary Licenses
Listed below are examples of secondary licenses that a company might require. 

· Environmental Impact Assessment (EIA)

· All investment projects require either a project brief or a full Environmental Impact Assessment (EIA) that is done by the Environmental Council of Zambia (ECZ)

· Telecommunication Licence
· Projects in telecommunication such as mobile cellular companies, internet service providers (ISPs), etc require a telecommunication licence obtained from the Communications Authority of Zambia (CAZ)

· Tourism Licences

· Hotels, Safaris hunting/walks, Tour Guides, Casinos, Restaurants, Night clubs, projects operating in national parks and Game Management Areas (GMAs), etc require licences and permits from Zambia National Tourist Board (ZNTB), Zambia Wildlife Authority (ZAWA) and Local Municipalities

· Financial and non financial Institutions such as Banks and Bureaus require approval from Bank of Zambia
· Insurance companies and insurance brokers require authority from the Pensions and Insurance Authority (PIA) or Securities Exchange Commission (SEC).

· Medical projects such as clinics, surgeries, dispensaries and drug companies require approval from the Pharmaceutical regulatory Authority (PRA)

· Stock brokers have to be registered with the Securities and Exchange Commission (SEC).

· Manufacturing projects require a manufacturer’s licence from local municipalities.
Benefits of Holding an Investment Licence
Non fiscal Incentives

Anyone with an Investment Licence is entitled to the non fiscal incentives listed below;
· Investment guarantees and protection against state nationalization;

· Free facilitation for application of immigration permits, secondary licences, land acquisition and utilities
· The investor can own land in the company’s name
Fiscal Incentives

This applies to investors investing not less than $500,000 in a priority sector

· A corporate tax of 0% for an initial period of 5 years from the first year profits are made. For years 6 to 8 corporate tax will be paid on 50% of profits and in year 9 to 10 on 75% of the profits

· Dividends shall be exempted from tax for 5 years from the year of first declaration

· Capital Expenditure on improvement or for the upgrading of infrastructure shall qualify for improvement allowance of 100% of such expenditure

· Suspended Customs Duty to zero for 5 years on machinery and equipment.

Other Incentives Applicable to Investment Licence Holders
· Dividends declared by a company listed on the Lusaka Stock Exchange shall be exempt from tax;

· Dividends declared by a company in the assembly of motor vehicles, motor cycles and bicycles for a period of five years from date of first declaration shall be exempt from tax;

· Duty on computer parts has been reduced from 15% to zero percent;
· Duty on the following inputs used in the textiles and clothing manufacturing has been reduced from 15% to zero percent:
a) Grey fabric;
b) Woven fabric;
c) Sewing threads;

d) Sewing machine spares;

· Duty on selected machinery used in the textiles and clothing manufacturing has been reduced from 5% to zero percent;

· Duty on inputs used in the manufacture of roofing sheets have been suspended to zero for 5 years with effect from 2006;

· Duty on all machinery, fixtures, and equipment, tools, motor vehicle parts, motor cycle parts and bicycle parts used in the manufacture on motor vehicles, motor cycles and bicycles has been suspended to zero for 5 years with effect from 2006;

· Duty on materials used in the manufacturing and packaging of cement has been suspended to zero for 5 years with effect from 2006;

· Unrestricted externalization of ‘After-Tax’ income shall be allowed. 
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